
Decision tree on financial statements to be prepared under EU accounting aquis 

Disclaimer 
Statements and opinions given in this paper are tentative and do not necessarily represent the correct interpretation of current and forthcoming EU legislation. According to the Treaty on the Functioning of the EU, the Court of Justice has the sole jurisdiction to interpret the acts of the institutions of the 
Community. 

 
* By referring to “the Accounting Directives”, the table means the Accounting Directive (2013/34/EU) and all aquis that is regulating any accounting aspect (including in a specific sector, such as banking, insurance, UCITS, etc.). 
+
 Article 4 of the IAS-Regulation (1606/2002/EC) 

×
 If subsidiary exists  separate financial statements (IAS 27). If only associate and / or joint venture exists  financial statements in which equity method is applied (IAS 27.7 and IAS 28). If no subsidiary, associate, joint venture exists  other alike financial statements 

(IAS 27.7). 
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Are the securities of the undertaking admitted 
to trading on a regulated market in the EU?+ 

Should the undertaking prepare consolidated 
financial statements based on national law in 
accordance with the Accounting Directives*? 

 perimeter stemming at least from the 
Accounting Directive 

 withhout prejudice to the preparation of 
individual financial statements 

 

Should the undertaking prepare consolidated financial 
statements based on national law in accordance with 
the Transparency and the Accounting Directives*?+ 

 perimeter stemming at least from the Accounting 
Directive 

 withhout prejudice to the preparation of 
individual financial statements 

  

Is the undertaking 
required or permitted by 
law to prepare individual 
financial statements in 

accordance with IFRS as 
adopted by the EU? 

Based on requirements of IFRS 
as adopted by the EU, should 

the undertaking prepare 
consolidated financial 

statements? 

FOR THE LEGAL ENTITY: 
National law on individual 
financial statements 

 in conformity with the 
Accounting Directives* 

FOR THE GROUP: National law on 
consolidated financial 
statements 

 in conformity with the 
Accounting Directives* 

FOR THE LEGAL ENTITY: 
(a) National law on 

individual financial 
statements, or 

(b) IFRS as adopted by the 
EU on separate or other 
alike× financial 
statements 

Is the undertaking required 
or permitted by law to 
prepare consolidated 

financial statements in 
accordance with IFRS as 

adopted by the EU? 

No Yes 

No 

No No 

No 

No 

Yes 

Yes 

Yes 

Required 

Required 

 

Permitted Permitted 

FOR THE LEGAL ENTITY: IFRS as 
adopted by the EU on 
equity method based or 
other alike× financial 
statements 

Requirements of the 
Accounting Directives* 

beyond IFRS as adopted by 
the EU 

 
1 OR 2 SET(S) OF FINANCIAL STATEMENTS: 

(a) IFRS as adopted by the EU on: 

 separate financial statements 
(fair value based), or 

 equity method based× 
financial statements, and 

(b) National law on individual 
financial statements, if national 
law does not accept (a) as legal 
entity financial statements 

Requirements of the Accounting 
Directives* beyond IFRS as adopted by 

the EU 

 
FOR THE GROUP: IFRS as adopted by the EU 
on consolidated financial statements 

FOR THE LEGAL ENTITY: 
(a) National law on individual financial 

statements, or 
(b) IFRS as adopted by the EU on 

separate× financial statements (if 
national law so requires) 

Requirements of the Accounting 
Directives* beyond IFRS as adopted by 

the EU 


