The table is a reference tool for the identified common ground within
the scope of the instruction report.

Disclaimer

The present table represents a technical work based on comparison between the EU
and China taxonomies within the scope of the instruction report with no legal effect and
is not formally endorsed by IPSF member jurisdictions. The result does not create
either a ‘common’ or ‘single’ standard that is mandatory for IPSF member
jurisdictions.

The Common Ground Taxonomy is... The Common Ground Taxonomy is not...
v" An analysis on approaches of the EU | - A legal documentation by the EU and
taxonomy and China taxonomy, and China which entails
the methodology for comparing and requirement/obligation ~ for  either
identifying commonalities and jurisdiction to change their taxonomy.
differences between some features of
the two taxonomies

v" An evolving tool that may help |- A single taxonomy or exclusive
different actors to understand the types definition of environmentally
of activities that could be covered under sustainable economic activities covering
the respective taxonomies within the all environmental objectives, such as
scope of the comparison exercise biodiversity, pollution prevention, etc.

v" A technical document for voluntary | - Covering all eligibility features or all
reference by interested parties within activities in the EU and China
the limits of the scope of the taxonomies as explained in the
comparison exercise instruction report.

v' An analytical tool or reference for other | - A proposal for international standards or
jurisdictions to  consider  when legal document that imposes any global
developing their own taxonomies standard on other jurisdictions.

Preface:

(1) The technical screening criteria explicitly listed focus on factors that indicate substantial
contribution to climate change mitigation.

(2) At the operational level, all items included in this taxonomy are expected tocomply with
relevant environmental, climate, safety, social, and quality regulations, reflecting the Do No
Significant Harm (DNSH) and minimum safeguard principles.

(3) To make Common Ground Taxonomy more self-explainable by readers with different
technical backgrounds across the world, the highest-level classification used the “Section” from
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the International Standard Industrial Classification of All Economic Activities (ISIC)?!
according to the primary productive activities carried out. And the activities are grouped
according to its “green” features and mapped against the “Division” classification from the
ISIC.

(4) The contents of this table are derived from identifying “activities that are recognized both
by the EU and China taxonomies” using methodologies for analysing the following
overlap scenarios:

e Scenario 1: Areas with clear overlaps

e Scenario 2: EU criteria are more stringent.

e Scenario 3: China criteria are more stringent.

e Scenario 4: Identifiable overlap.

e Scenario 5/6: Unclear overlap or obvious divergence.

(5) The IPSF Common Ground Taxonomy is a living document. This updated version has
considered additional technical expert inputs from December 2021 to March 2022, and public
feedbacks received from 4 November 2021 to 14 January 2022.

(6) A bilingual FAQ list is published together with this table to help the stakeholders quickly
understand the background, current achievement, and possible future directions of this work.

(7) Latest update: 3 June 2022

1 Source: https://unstats.un.org/unsd/classifications/Econ/isic
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A: Agriculture, forestry and fishing

ISIC mapping

ISIC Section ISIC Division Common Ground Taxonomy category

A. Agriculture, forestry and fishing 02. Forestry and logging Al. Forestry and logging
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Al: Forestry and logging

CGT Number and
Activity Name

Al.1 Afforestation

Description Establishment of forest through planting, deliberate seeding or natural regeneration on land that, until then, was under a different land
use or not used. Afforestation implies a transformation of land use from non-forest to forest, in accordance with the Food and
Agriculture Organization of the United Nations (‘FAO’) definition of afforestation, where forest means a land matching the forest
definition as set out in national law, or where not available, is in accordance with the FAO definition of forest. Afforestation may cover
past afforestation as long as it takes place in the period between the planting of the trees and the time when the land use is recognized
as a forest.

Substantial The EU Taxonomy criteria is more detailed/stringent for:

contribution 1. Afforestation plan and subsequent forest management plan or equivalent instrument

criteria 2. Climate benefit analysis

3. Guarantee of permanence
4. Audit
5. Group assessment

Additional notes

The China activities that overlap with but are collectively broader than the specified scope include:

*  4.2.1.5 Projects of turning farmlands back to forests or grasslands and restoring grazing lands to grasslands
* 4.2.1.8 Comprehensive treatment of key ecological areas

* 4.2.1.10 Comprehensive treatment of desertification, rocky desertification and soil erosion

e 4.2.2.1 Forest resources cultivation industry

e 4.2.2.3 Carbon sequestration forest, tree and grass planting, seedlings, and ornamental flowers

Overlap scenario

2: EU criteria are more stringent
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CGT Number and
Activity Name

Al.2 Rehabilitation and restoration of forests, including reforestation and natural forest regeneration after an extreme event

Description

Rehabilitation and restoration of forests as defined by national law. Where national law does not contain such a definition, rehabilitation
and restoration corresponds to a definition with broad agreement in the peer-reviewed scientific literature for specific countries or a
definition in line with the FAO concept of forest restoration or a definition in line with one of the definitions of ecological restoration
applied to forest, or forest rehabilitation under the Convention on Biological Diversity. The economic activities in this category also
include forest activities in line with the FAO definition of “reforestation” and “naturally regenerating forest” after an extreme event,
where extreme event is defined by national law, and where national law does not contain such a definition, is in line with the IPCC
definition of extreme weather event; or after a wildfire, where wildfire is defined by national law, and where national law does not
contain such a definition, as defined in the European Glossary for wildfires and forest fires.

The economic activities in this category imply no change of land use and occurs on degraded land matching the forest definition as set
out in national law, or where not available, in accordance with the FAO definition of forest.

Substantial
contribution
criteria

The EU Taxonomy criteria is more detailed/stringent for:
1. Forest management plan or equivalent instrument

2. Climate benefit analysis

3. Guarantee of permanence

4. Audit

5. Group assessment

Additional notes

The China activities that overlap with but are collectively broader than the specified scope include:

e 4.2.1.1 Protection of natural forest resources

*  4.2.1.5 Projects of turning farmlands back to forests or grasslands and restoring grazing lands to grasslands
*  4.2.1.7 Protection and restoration of national ecological security barriers

Overlap scenario

2: EU criteria are more stringent

10
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CGT Number and

A1.3 Forest management

Activity Name

Description Forest management as defined by national law. Where national law does not contain such a definition, forest management corresponds
to any economic activity resulting from a system applicable to a forest that influences the ecological, economic or social functions of
the forest. Forest management assumes no change in land use and occurs on land matching the definition of forest as set out in national
law, or where not available, in accordance with the FAO definition of forest.

Substantial The EU Taxonomy criteria is more detailed/stringent for:

contribution 1. Forest management plan or equivalent instrument

criteria 2. Climate benefit analysis

3. Guarantee of permanence
4. Audit
5. Group assessment

Additional notes

The China activities that overlap with but are collectively broader than the specified scope include:
e 4.2.1.1 Protection of natural forest resources

e 4.2.2.1 Forest resources cultivation industry

e 4.2.2.2 Under-forest economy of planting and animal farming industry

Overlap scenario

2: EU criteria are more stringent

CGT Number and
Activity Name

Al.4 Conservation forestry

Description Forest management activities with the objective of preserving one or more habitats or species. Conservation forestry assumes no
change in land category and occurs on land matching the forest definition as set out in national law, or where not available, in
accordance with the FAO definition of forest.

Substantial The EU Taxonomy criteria is more detailed/stringent for:

contribution criteria

1. Forest management plan or equivalent instrument

11
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2. Climate benefit analysis
3. Guarantee of permanence
4. Audit

5. Group assessment

Additional notes

The China activities that overlap with but are collectively broader than the specified scope include:

e 4.2.1.2 Protection of animal and plant resources

e 4.2.1.3 Construction and operation of nature reserves

e 4.2.2.5 Protection and operation of national parks, world’s heritages, national-level scenic and historic interest areas, national
forest parks, national geo-parks, and national wetland parks

Overlap scenario

2: EU criteria are more stringent

12
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C: Manufacturing

C. Manufacture

10-19, 21-23,31

Not covered

20. Manufacture of chemicals and chemical
products

24. Manufacture of basic metals

C1. Manufacture of low-carbon footprint materials

20. Manufacture of chemicals and chemical
products

27. Manufacture of electrical equipment

28. Manufacture of machinery and equipment
n.e.c.

C2. Manufacture of clean energy technologies

29. Manufacture of motor vehicles, trailers and
semi-trailers

30. Manufacture of other transport equipment

C3. Manufacture of clean energy vehicles and parts

28. Manufacture of machinery and equipment
n.e.c.

C4. Manufacture of recycling equipment

25. Manufacture of fabricated metal products,
except machinery and equipment

26. Manufacture of computer, electronic and
optical products

27. Manufacture of electrical equipment

28. Manufacture of machinery and equipment
n.e.c.

C5. Manufacture of energy-saving equipment

13



The table is a reference tool for the identified common ground within the scope of the instruction report.

C1: Manufacture of low-carbon footprint materials

CGT Number and
Activity Name

C1.1 Manufacture of organic basic chemicals

Description

Manufacture of:

(a)high value chemicals (HVC):

(i) acetylene;

(ii) ethylene;

(iii) propylene;

(iv) butadiene.

(b) Aromatics:

(i) mixed alkylbenzenes, mixed alkylnaphthalenes other than HS 2707 or 2902;
(ii) cyclohexane;

(iii) benzene;

(iv) toluene;

(v) o-Xylene;

(vi) p-Xylene;

(vii) m-Xylene and mixed xylene isomers;

(viii) ethylbenzene;

(ix) cumene;

(x) biphenyl, terphenyls, vinyltoluenes, other cyclic hydrocarbons excluding cyclanes, cyclenes, cycloterpenes, benzene, toluene,
xylenes, styrene, ethylbenzene, cumene, naphthalene, anthracene;

(xi) benzol (benzene), toluol (toluene) and xylol (xylenes)

(xii) naphthalene and other aromatic hydrocarbon mixtures (excluding benzole, toluole, xylole).
(c) vinyl chloride;

(d) styrene;
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The table is a reference tool for the identified common ground within the scope of the instruction report.

(e) ethylene oxide;
(f) monoethylene glycol,
(9) adipic acid.

Substantial
contribution criteria

GHG emissions from the organic basic chemicals production processes are lower than:

(a) for HVC: 0,693 tCO2e/t of HVC;

(b) for aromatics: 0,0072 tCO2e/t of complex weighted throughput;

(c) for vinyl chloride: 0,171 tCO2e/t of vinyl chloride;

(d) for styrene: 0,419 tCO2e/t of styrene;

(e) for ethylene oxide/ethylene glycols: 0,314 tCO2e/t of ethylene oxide/glycol;

() for adipic acid: 0,32 tCO2e /t of adipic acid.

Where the organic chemicals in scope are produced wholly or partially from renewable feedstock, the life-cycle GHG emissions of the
manufactured chemical, manufactured wholly or partially from renewable feedstock, are lower than the life-cycle GHG emissions of
the equivalent chemical manufactured from fossil fuel feedstock.

Life-cycle GHG emissions are calculated using Recommendation 2013/179/EU or, alternatively, using 1ISO 14067:2018 or ISO 14064-
1:2018.

Quantified life-cycle GHG emissions are verified by an independent third party.

Agricultural biomass used for the manufacture of organic basic chemicals complies with the criteria laid down in Article 29, paragraphs
2 to 5 of Directive (EU) 2018/2001. Forest biomass used for the manufacture of organic basic chemicals complies with the criteria laid
down in Article 29, paragraphs 6 and 7 of that Directive.

Additional notes

The China activity that overlaps with but is broader than the specified scope includes
e 2.1.3.2 Transformation of major Industries into cleaner production

Overlap scenario

2: EU criteria are more stringent

CGT Number and
Activity Name

C1.2 Manufacture of iron and steel
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The table is a reference tool for the identified common ground within the scope of the instruction report.

Description

Manufacture of iron and steel

Substantial
contribution criteria

The activity manufactures one of the following:

(a) iron and steel where GHG emissions, reduced by the amount of emissions assigned to the production of waste gases in accordance
with point 10.1.5(a) of Annex VII to Regulation (EU) 2019/331 do not exceed the following values applied to the different
Manufacture process steps:

(i) hot metal = 1,331 tCO2e/t product;

(i) sintered ore = 0,163 tCO2e/t product;

(iii) coke (excluding lignite coke) = 0,144 tCO2e/t product;

(iv) iron casting = 0,299 tCO2e/t product;

(v) electric Arc Furnace (EAF) high alloy steel = 0,266 tCO2e/t product;

(vi) electric Arc Furnace (EAF) carbon steel = 0,209 tCO2e/t product.

(b) steel in electric arc furnaces (EAFs) producing EAF carbon steel or EAF high alloy steel, as defined in Commission Delegated
Regulation (EU) 2019/331 and where the steel scrap input relative to product output is not lower than:

(i) 70 % for the production of high alloy steel;

(i) 90 % for the production of carbon steel.

Where the CO2 that would otherwise be emitted from the Manufacture process is captured for the purpose of underground storage,
the CO2 is transported and stored underground, in accordance with the technical screening criteria set out in Sections X of this
document.

Additional notes

The China activity that overlaps with but is broader than the specified scope includes
e 2.1.3.2 Transformation of major Industries into cleaner production

Overlap scenario

2: EU criteria are more stringent

CGT Number and
Activity Name

C1.3 Manufacture of liquid biofuel for use in transport

Description

Manufacture of liquid biofuel for use in transport
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The table is a reference tool for the identified common ground within the scope of the instruction report.

Substantial
contribution criteria

Scope: Agriculture/forest waste and food waste only

Bio-liquids only

Operation/Manufacture process only

Criteria:

1. Agricultural biomass used for the manufacture of liquid biofuel for use in transport, such as fuel ethanol and biodiesel, complies
with the criteria laid down in Article 29, paragraphs 2 to 5, of Directive (EU) 2018/2001. Forest biomass use complies with the
criteria laid down in Article 29, paragraphs 6 and 7, of that Directive.

Food-and feed crops are not used for the manufacture of biofuels for use in transport.

2. The greenhouse gas emission savings from the manufacture of liquid biofuel for use in transport are at least 65 % in relation to
the GHG saving methodology and the relative fossil fuel comparator

3. Where the CO2 that otherwise would be emitted from the Manufacture process is captured for the purpose of underground
storage, the CO2 is transported and stored underground in accordance with the technical screening criteria set out in Sections 5.11
and 5.12 of the Annex | to Commission Delegated Regulation (EU) 2021/2139.

Additional notes

The China activity that overlaps with but is broader than the specified scope includes
e 3.2.2.3 Construction and operation of biomass energy utilization facilities

The EU activity that overlaps with but is broader than the specified scope includes

*  4.13 Manufacture of biogas and biofuels for use in transport and of bioliquids

Overlap scenario

4: ldentifiable overlap
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The table is a reference tool for the identified common ground within the scope of the instruction report.

C2: Manufacture of clean energy technologies

CGT Number and
Activity Name

C2.1 Production of smart grid products and equipment (excluding batteries)

Description

Manufacture of transmission/distribution transformers related to smart grids and new energy.

Substantial
contribution criteria

Scope — Eligible equipment as per 4.9 of EU Taxonomy, sub-criterion point 2 if they comply with the Tier 2 requirements set out in
Annex | to the Commission Regulation No 548/2014 and meet the maximum voltage requirements and no-load losses.

The economic activity manufactures technologies demonstrate substantial life-cycle GHG emission savings compared to the best
performing alternative technology/product/solution available on the market. Life-cycle GHG emission savings are calculated using
ISO 14067:201897 or I1SO 14064-1:201898.

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
e 3.6 Manufacture of other low carbon technologies
e 4.9 Transmission and distribution of electricity

Overlap scenario

4: identifiable overlap

CGT Number and
Activity Name

C2.2 Manufacture of batteries

Description Manufacture of rechargeable batteries, battery packs and accumulators for transport, stationary and off-grid energy storage and other
industrial applications. Manufacture of respective components (battery active materials, battery cells, casings and electronic
components).

Recycling of end-of-life batteries.
Substantial The economic activity manufactures rechargeable batteries, battery packs and accumulators (and their respective components),
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The table

is a reference tool for the identified common ground within the scope of the instruction report.

contribution criteria

including from secondary raw materials, that result in substantial GHG emission reductions in transport, stationary and off-grid energy
storage and other industrial applications.
The economic activity recycles end-of-life batteries.

Additional notes

The China activities that overlap with but are collectively broader than the specified scope include
e 3.1.1.1 Production of smart grid products and equipment
* 1.6.1.1 Manufacture of key components of new energy automobiles and its industrialization

Overlap scenario

2: EU criteria are more stringent

CGT Number and
Activity Name

C2.3 Production of wind generators

Description Manufacture of onshore and offshore wind turbines, wind turbine generators, wind turbine blades, bearings, cables, gearboxes, towers
and other key components of 3MW and above wind turbines for plateau, low-temperature, low wind speed environments, and wind
farm-related systems and equipment.

Substantial Meets description of activity above

contribution criteria

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
e 3.1 Manufacture of renewable energy technologies

Overlap scenario

3: China criteria are more stringent

CGT Number and
Activity Name

C2.4 Production of solar generators

Description

Manufacture of photovoltaic (PV) power generators and solar thermoelectric equipment.

Substantial
contribution

The China Taxonomy criteria is more detailed/stringent for:
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The table is a reference tool for the identified common ground within the scope of the instruction report.

criteria

PV power generator Manufacture enterprises and projects as specified in the Specifications for the Photovoltaic Manufacture Industry
(2021 Edition).

The production of PV cells as specified in the Level 1 requirements in the System of Clean Production Assessment Indexes for the
Photovoltaic Cell Industry (2016 Edition)

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
e 3.1 Manufacture of renewable energy technologies

Overlap scenario

3: China criteria are more stringent

CGT Number and
Activity Name

C2.5 Production of biomass energy utilization equipment

Description Manufacture of collection, crushing, transportation, and storage equipment for agricultural by-products such as straw and rice husk;
Manufacture of biomass-power generators and heating equipment, marsh gas and biogas production equipment, biomass solid and
liquid fuel production equipment, and other equipment making use of biomass energy.

Substantial Activity meets description above

contribution

criteria

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
e 3.1 Manufacture of renewable energy technologies

Overlap scenario

3: China criteria are more stringent

CGT Number and
Activity Name

C2.6 Production of hydropower generators and pumped-storage equipment

Description

Manufacture of high-performance and large-capacity hydropower generators, high-head and large-capacity pumped storage equipment,
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The table is a reference tool for the identified common ground within the scope of the instruction report.

thousand-megawatt large hydraulic turbine generators, variable-speed pumped storage equipment, ultra-high-head large-impact
hydraulic turbine generators, seawater pumped storage equipment, and other relevant hydropower generators and pumped storage
equipment

Substantial
contribution
criteria

Activity meets description above

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
e 3.1 Manufacture of renewable energy technologies

Overlap scenario

3: China criteria are more stringent

CGT Number and
Activity Name

C2.7 Production of fuel cell equipment

Description Manufacture of fuel cells using proton exchange membrane, direct methanol, alkaline fuel, molten carbonic acid fuel, phosphoric acid
fuel, and solid oxide.

Substantial The economic activity manufactures technologies demonstrate substantial life-cycle GHG emission savings compared to the best

contribution performing alternative technology/product/solution available on the market. Life-cycle GHG emission savings are calculated using 1SO

criteria 14067:201897 or 1SO 14064-1:201898.

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
e 3.6 Manufacture of other low carbon technologies

Overlap scenario

4: identifiable overlap

CGT Number and
Activity Name

C2.8 Production of geothermal energy utilization equipment
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The table is a reference tool for the identified common ground within the scope of the instruction report.

Description Manufacture of ground source heat pumps, high-temperature geothermal heat pumps, key equipment of geothermal absorption
refrigeration systems, medium and low-temperature geothermal power generation systems and geothermal drying and hot water supply
systems, and anti-corrosion and anti-incrustation equipment for geothermal energy utilization.

Substantial Activity meets description above

contribution

criteria

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
e 3.1 Manufacture of renewable energy technologies

Overlap scenario

3: China criteria are more stringent

CGT Number and
Activity Name

C2.9 Production of marine energy utilization equipment

Description Manufacture of marine energy utilization equipment that generates electricity from resources, such as marine tidal energy, tidal current
energy, wave energy, temperature difference energy, and salt difference energy.
Substantial Activity meets description above

contribution criteria

Additional notes

The EU activity that overlaps with but is broader than the specified scope includes
* 3.1 Manufacture of renewable energy technologies

Overlap scenario

3: China criteria are more stringent

CGT Number and
Activity Name

C2.10 Manufacture of hydrogen

Description

Manufacture of hydrogen and hydrogen-based synthetic fuels

Substantial

The activity complies with the life-cycle GHG emissions savings requirement of 73.4% for hydrogen [resulting in 3tCO2eq/tH2] and
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The table is a reference tool for the identified common ground within the scope of the instruction report.

contribution criteria

70% for hydrogen-based synthetic fuels relative to a fossil fuel comparator of 94g CO2e/MJ in analogy to the approach set out in
Article 25(2) of and Annex V to Directive (EU) 2018/2001.

Life-cycle GHG emissions savings are calculated using the methodology referred to in Article 28(5) of Directive (EU) 2018/2001 or,
alternatively, using 1SO 14067:2018 or ISO 14064- 1:2018.

Quantified life-cycle GHG emission savings are verified in line with Article 30 of Directive (EU) 2018/2001 where applicable, or by
an independent third party.

Where the CO2 that would otherwise be emitted from the Manufacture process is captured for the purpose of underground storage,
the CO2 is transported and stored underground, in accordance with the technical screening criteria set out Section X of this document

Additional notes

The China activity that overlaps with but is broader than the specified scope includes
e 3.2.2.8 Construction and operation of hydrogen energy utilization facilities

Overlap scenario

2: EU criteria are more stringent
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The table is a reference tool for the identified common ground within the scope of the instruction report.

C3: Manufacture of clean energy vehicles and parts

CGT Number and
Activity Name

C3.1 Manufacture of key components of new energy automobiles and its industrialization

Description Manufacture of core components of new energy vehicles including batteries, motors and its control systems, electrical accessories,
plug-in hybrid special engines, electromechanical coupling systems, and energy recovery systems, the construction and operation of
its industrial facilities, and of new and clean energy vehicles.

Substantial Road passenger transport devices, where the direct (tailpipe) CO2 emissions of the vehicles are zero;

contribution criteria

The relevant projects should meet the requirements of the Administrative Provisions on the Admission of New Energy Automobile
Enterprises and Products (Amendment No.54 of the Order of the Ministry of Industry and Information Technology, PRC).

The economic activity manufactures technologies that demonstrate substantial life-cycle GHG emission savings compared to the best