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Beyond these proposals for targeted regulatory changes, we believe that it is essential to encourage effective supervision that strikes the right balance between protecting investors and giving flexibility to issuers. In this regard, we believe that the European Commission should put in place a systematic “competitiveness test” to focus, before introducing new rules, on whether such new rules will weaken or strengthen European companies overall. We wish to stress vigilance concerning undesirable consequences/side effects. 
We would also support the introduction of a competitiveness objective in the mandate of national competent authorities and the European Securities and Markets Authority (ESMA). This would reiterate that it is in our collective interest that the European Union benefits from strong, unified, and competitive capital markets supported by European champions. Furthermore, we believe that effective supervision requires strong supervisory convergence among national regulators. Such initiatives would help reduce market fragmentation and are indispensable for the development of an effective Capital Markets Union.
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